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levy nnd collection (28 Septarber 1984 

BE IT ENACTED by the Parliament of the Cook Islands in Session 
assembled and by the duthority of the same as follows: 

1. Short Title and commencement - This Act may be cited as 
the Welfare Tax Act 1984 and shall come into force on the lEt day of 
October 1984. 

2. JnterrJretation - In this Act, unless tlle context 
otherwi s·e requires: 

"Collector" has the same meaning as in section 6 
of the Income Tax Act 1972; and includes any 
person for the time being authorised to exercise 
or perform any of the powers or functions of the 
Collector; 

~Goods" means all kinds of personal movable property; 

"Minister~ means the M'inister responsible for Finance; 

"Officer" means any person employed in the Inland 
Revenue Department; 

"Prescribed" means prescribed by the 'Collector; 

"Records" means all papers, books, registers, discs, 
films. tapes. sound tracks .or other devices or 
things in or on which information is recorded or stored; 

"Retailer" means a taxpayer who is engaged either 
wholly or partially in the trade or bus~ness of 
selling goods or services otherwise than to a person 
acquiring them solely for the purposes of resale or 
re-supply; 

"Sale" includes barter; and also includes the disposal 
of goods and provision of services for valuable 
consideration, and the delivery of goods or provision 
of services under any condition as to future payment 
and also includes the use \of go~ds and services by a 
retailer which belong to that r!tailFr; and "to sell" 
and "seller" have corresponding meanings; 

"Services" includes all activities engaged in for 
other persons for valuable consideration whiGh involve 
the renderi~g of "a s~rvice as distinguished from the 
sale ~f goods, 
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~Taxable goods and 5ervices~ means goods and services 
of a class or kind not of_or the tme being exempted from 
welfare tax; 

"Taxpayer" means a person chargeable with v-elfare tax 
either, On his own acco~nt or as the Agent or trustee 
of any other -person and includes the exeC1:1tor or administrator 
of a deceased taxpayer; 

3. 
Act shall 

"Welfare tax" means any tax imposed by this Act. 

PART I 

P.DMINlS'I'RATION 

Act to be ad~inistered by Inland Revenue Department 
be administered by the Inland Reven1:1e DepartEent. 

- This 

4. Extension of powers and authorities - The powers and 
authorities of the Collector under the Income Tax Act ~972 shall 
with all necessary modifications, apply in the same manner to the 
collection of welfare tax under this Act.as they apply to the 
collection of income tax under that Act. 

PART II 

IMPOSITION OF WELFARE TAX 

~ 5. Welfare tax on retail sales - (1) Except for goods 
and services of the classes of kinds for the time being exemptea 
from the operation of th~s Act, welfare tax at a rate of 2\ shall 
be levied cOllected and pa~dby a retailer on the retail sale 
value of taxa~le goods and services. 

(2) Except in cases as may be approved by the 
Collector, every reta~ler who sells any taxable gOQds or 
provides any taxable s~r~ices, shall state separately in. every 
inJoic& deliyer~d or sent by him to ~he purchaser in respect 
of the transaction the price for which the goods are sold or 
the services provided and the welfare tax payable thereon. 

(3) The amount of welfare tax so payable shall if 
stated in ~ny such invoice, be recoverable by the seller from the 
purchaser in addition to the price and any other amount due 
by the purchaser in respect of the goods and services. 

(4) UnlESS provision to the contrary is made in 
any contract for the sale by a retailer to the Crown of any 
taxable goods, or services .the ampunt of any welfare tax paid 
Ot". pa}"'able by the r~tailer in respect of those goods or services 
shall .be r~coverable by him in addition to the price and any 
Other amount due by the Crown in respect of the goods or 
services. 

(5) In any rase to which subsection (4) of this 
section is not applicable, the ·contract price of any taxable 
goods or services provided to the Crown may be recovered and 
payment of such price may be ~ad·e nOtwithstanding that the invoice 
or account rendered in respect of the goods may include, as part 
of the contract price, any amount paid or payable by the sell.er 
in respec~ of welfare tax. 

6. When retail sale deemed to have .been made - For the 
purposes ·of this Act a retail sale shall be deemed ·to have been 
made-
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Cal in" the case of goods, when the purchaser takes 
possession of those goods; 

(b) in the case of services, as and when those 
services are performed. 

7. Goods the property of the Crown - If the Minister, so 
detel-mine~, welfar·e tax in accordance with this Act shall be 
levied, ~ull~cted and paid on any taxable goods or services being 
the prlJpel"ty of the Crown in respect of the Government of the 
Cook Islands and jn respect of which there is a sale at retail. 

8. Exemptions from welfare tax - (1) The Queen I s Representa-
tive may from time to time, by Order in Council, exempt from 
welfare tax ~ny specified cla£s or kind of goods, or services 
and may in like manner revoke any such exemption. 

(2) Any exemption created pursuant to this section 
may be absolute or conditional. 

(3) Every Order in Council under this section shall 
come into force on such date as may be specified therein. 

exempt 
way of 

9. 

(~) If any dispute arises as to whether any goods are 
from welfare tax or not, such dispute shall be determined by 
Objection pursuant to Part V of this ~ct. 

Sale value of goods deemed to have been sold - The retail 
sale value of any taxable gooJs and services that are deemed to have 
been sold pursuant to section 6 of this Act shall be the fair market 
value of those goods and services. 

PART III 

PAYMENT AND COLLECTION OF WELFARE TAX 

10. Welfare tax a Crown debt - (1) The 
taxable goods. and services shall constitute a 
Crown by the retailer by whom the sale is made 

welfare tax payable on 
debt owing to the 
or. the service provided. 

(2) Every such debt shall become payable in accordance 
with ~he provisions of this Act. 

(3) Such debt shall be recoverable by action at the 
suit of the Collector on behalf of the Crown. 

(4) The right to recover welfare tax as. a Crown debt 
shall not be affected by the fact that no proper assessment of welfare 
tax ha'5 ·be·~n. made in due cour::ie under this Act, or that a deficient 
assessment of welfare tax has been made. 

11. Monthly returns by retailers - (1) Every retailer shall, 
w~thin 20 days after the end of,each month, deliver to the collector 
a return in the prescribed form'setting forth the aggregate amount 
of the sale value of all taxable goods sold and taxable services 
pJ'Q".ided-. by him ::"luring that month, the amount of welfare tax payable 
on !hose goods or services which amount shall accompany the return, 
and such other particulars as the form may require. 

(2) Noth .... ithstan9ing sub-section (1) the Collector may, 
fpr good'cause, permit a taxpayer to file a return and make payments 
t~(reon 6n a quarterly basi&, such return and payment to be made on 
or before the 2·0th day after the months of March, June, September and 
December provided that the Collector is satisfied that the grant of such 
permi.t wi11 not j·eopardi.ze the collection of the ta"x.es due thereon 
arId t.hat the taxpayer's total tax liability for the year will not exceed 
$200. Th~ Collector may also for good cause~ .p~rmit a taxpayer to 
make monthly payments based on his ~stimated quarterly l~ability. 
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(3) The" Collector maj in his discretion revoke any permit 
granted under subsection (2) in which case the t~xpayer shall file 
retu~ns and make payments thereon in a~cordance with subsection (l}af 
sectl.O n . 

(4) Every retailer who fails to deliver to the Collector 
any return required under this section within the time limited by 
this section commits an offence against this Act, and in addition to 

this 

any penalty imposed, the Court may order the considered perSOn to furniSh 
to the Collector that required return. 

(5) Notwithstanding subsection (4) of this section every 
retailer who fail~ to deliver to the Collector any return required 
under this section within the time limited by the section shall be 
liable to a late lodgement penalty which shall be 5\ of the welfare tax 
due in respect of tmat return for every month or part thereof it 
remains outstanding .but not exceeding 25\ in the aggregate. 

12. Assessment of tax - (1) The returns required by section 11 of 
this Act may be accepted by the Collector as sufficient proof of the 
matters therein contained, and welfare tax may be assessed by the 
collector accordingly. 

(2) If the Collector has reason to believe or suspects that 
the amount of welfare tax shown in any return as payable on any taxable 
goods or services is less than the amount payable' under this Act, he may 
assess the welfare tax at such great~r amoun; as he thinks proper. 

(3) If the Collector has reason to believe or suspect that 
the welfare tax is payable On any taxable goods or services by any person 
'who has not made a return in respect thereof, he may assess the tax at 
such amount as he thinks proper. 

13. Assessment presumed to be correct - Every assessment made 
by the Collector under this Part of this Act shall be taken to be 
co~rect and welfare tax shall be pa~'able accordingly unless on objection 
proceedings taken under this Act a different amount is proved to be 
the welfare tax payable or it is proved that no welfare tax is payable. 

14. Minimum welfare tax collectable - There may be prescribed 
the minimum amount of welfare tax that need be collected on 
any taxable goods or services and any welfare t~x which if assessed 
~nder this Act, would be less than the minimum so prescribed may, 
~f ~he Collector thinks fit, be remitted. 

15. Additinnal tax on default in payment _ (1) Where any 
welfare tax~mains unpaid 10' percent of the amount of the welfare 
tax unpaid shall he added thereto by way of additional welfare 
tax and shall be payable accordingly. 

(2) Notwithstanding subsection (1) of this section, 
the Collector may, for reasons which, i,n his discretion, he thinks 
SUfficient, remit or refund the whole or· any part nf any additional 
welfare tax imposed by that subsection. 

(3) Where for any reas?n the amount of any welfare 
t.ax .in "respect of Which additional welfare tax has been imposed 
under subsection (1) of this section-- is amended, the 'additional 
welfare tax shall, where necessary, be idjusted accordingly. 

16. Taxpayer leaving Cook Is!ancs - If the Collector has 
reason to believe that a taxpayer is atout to leave the Cook 
Islands before any welfare tax owing b~ him becomes payable in 
accord~nce with the forego!ng provisiors of this Act, the welfare 
ta~ shall, if the Collector thinks fit., be payable on such 
earlier date as the Collector determi~es ·and gives notice to 
the taxpayer accordingly . 
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17. Power to collect tax from person' owing money to 
taxpayer - (1) Where any sum is due and payable by a taxpayer 
for welfare tax under this Act, the Collector may, by notice in 
writing (a copy of which shall be forwarded t.he taxpayer at 
his last place of address known to the Collector), require-

(a) Any person by whom any money is due or accruing 
on may become due to the taxpayer; or 

(b) Any person who holds or may subsequently hold 
money for or on account of the taxpayer; or 

(e) Any person who holds or may subsequently hold 
money on account of some other person for 
payment to the taxpayer; or 

(a) Any person having authority from some other 
person to pay money to the taxpayer-

to pay to him forthwith, or within such time as the Collector allow 
such money (not- being salary or wages due or accruing due to the 
taxpayer) or so much thereof as is suffici~nt to pay the sum due 
and payable by the taxpaY~F as aforesaid. 

(2) fvery person who fails or refuses to comply 
with a notice under this section commits an off"'nce and shall 
be liable to a fine not ~xceeding $200. 

(3) All payments made pursuant to a notice under this 
section shall be deemed to be nlade on beHalf of the taxpayer and 
with the auth0rity of the taxpayer and of all other persons 
concerned. 

18. Collector may waive payment of PE!:~~ in certain 
~~e~ - Where the CollectJr is satisfied that the payment of 
any penalty by a taxpayer would entail or has entailed serious 
hardship the Collector may, in whole or in part-

(a) Release' the taxpayer from his liability to 
pay that penalty, or 

(b) Refund that penalty. 

PART IV 

AGENTS, LIQUIDATORS, AND DECEASED TAXPAYERS 

19. Liability(~f prt"ncipal for acts of agent - (1) .Every 
declaration made or other act done by an agent in the course of 
his agency in relation to the sale of taxable goods and services 
or other~ise in relation to this Act, shall be deemed to have b~en 
made or done by his principal also, and the principal shall be 
liable accordingly to all welfare tax. or penalties imposed by 
this Act. 

(:.n For the pur\poses 6f this section the knowledge 
and intent of the agent shall be imputea to the principal in 
add~tion to his own. 

(3) For tne purposes of this section tne agent (f 
~n ~gent shall be deemed to be also the agent ot the principal. 

2U. LiabilitYof agents - When any person acts or assunes 
to act as the agent of any otner person in relation to t~e Fale 
of ta~able goods ana services or otherwise in relation to tnis 
Act, he shall be liable to the same welfare tax or penalties 
a~ 1f he were th~ princ1pal for whpm he so acts or assumes to act. 
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21. LiabilitYof agent winding up business of -absentee 
principal - (1) Where an agent for a principal absen,t from the 
cook Islands has been required by the principal to wind up the 
business of his principal he shall before taking any steps to 
w}nd up the business, notify the Collector of his intention to 
do so, and shall set aside such sum out of the assets of the 
principal as appears to the Collector to be sufficient to 
prov1de for any weI fire tax that is or will become payable in 
respect of the business of the principal. 

(2) Every agent who fa~ls to give notice to the 
collector or fails to provide for payment of welfare tax as 
required by, this section commits an offence against this Act. 

22. LiqUidator of company to give notice of winding up 
and to prov~de for payment of ' tax - (1) Where an effective resol­
ution is passed or an order is made for the winding up of a 
company which is a retailer, the liquidator of the company shall, 
within 14 days thereafter give notice thereof to the Collector 
and Shall, before disposing of any of the assets of the company, 
set aside such Sum out of the assets as appears to the Collector 
to be sufficient to provide for any welfare tax that is or will 
become payable in respect of the company and the liquidator may 
convert any of the assets of the company to cash where this is 
necessary for the sale purpose of enabling him to set aside 
that sum. , 

(~) The l~quidator of any such company shall be 
liable for the payment out of the assets of the company of any 
welfare tax that is or becomes payable in respect of the company 
and if he fails to comply with any of the provisiohs of subsection 
(~) of this section shall also be personally l~able for the payment 
of such welfare tax. 

(3) Where 2 or more persons are appointed l~quidators 
or are required by law to carry.out the winding up of any such 
company the obligations and liabilities attaching to a liquidator 
under this section shall attach to all such persons jointly and 
severally, subject to a right of contribution between themselves 
as in cases of contract. 

(4) Nothing in this section shall restrict section 308 of the 
Companies Act 1971, and the Collector may where necessary, refund 
to the liquidator any welfare tax·paid by 'him out of the assets of 
the company in accordance with subsection (2) of this section. 

23. Appointment of receiver to be notified to Collector 
and receiver to provide for payment of tax - (1) Where a receiver 
is appointed of the property of a retailer (such retailer herein­
after in this section referred to as the taxpayer), the receiver 
shall, within 14 days after his appointment, give notice thereof 
to the Collector and shall, before disposing of any of the 
assets of the taxpayer, s~t asiae out of the assets such sum 
as appears to the Collectcr to be sufficient to provide for any 
welfar~ tax that is payable by the taxpayer and any welfare 
tax that will become pavable in respect of taxable goods and 
serv~ces that have been sold by the taxpayer before the appointment 
~f the reciever, and tne receiver may convert any of the assets 
of the taxpayer to cash where,this is necessary for the sole 
purpose of enabling him to set aside that sum. 

(2) The person appointed as receiver shall be 
~iable for the payment out of the assets of the taxpayer of any. 
welfa'te tax -t·hat is or thereafter becomes payable and, if he 
fails to -complY with any of the provis~ons of subse~tion (It of 
this section, shall also be personally liable for the payment 
of such ~elfare rax. 
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(3) Where 2 or more persons are appointed receivers 
of the property of any taxpayer as aforesaid, the obligations 
and liabilities attaching to a receiver under this section shall 
attach to all such pe.rsans jointly and severally, subject to a 
right of contribution between themselves as in cases of contract • 

. 24. Payment of tax by executors or administrators - (1) Where 
at the time ofa taxpayer's death, he has not paid the whole of the 
welfare tax oWing by him, the Collector shall have the same 
powers and remedies for the assessment and recovery of welfare 
tax fro~ the executors Or administra·cors of the taxpayer as he 
would have had against the taxpayer if he were alive. 

(2) The amount of welfare tax owing by the taxpayer 
shall until. payment be a charge on all the taxpayer's estate in 
the hands of the executors or administrators. 

(3) The executors or administrators shall "furnish 
such of the returns required by this Act as have not been made 
by the taxpayer, and such other returns and information ~s the 
Collector may require. 

25. Recovery of welfare tax where there are no executors or 
administrators - (1) Where administration of the estate of any 
deceased taxpayer has not been granted within 6 months of his 
death~ the Collector may assess the welfare tax o~'ing by the, 
deceased at the date of his death at such sum as he thinks 
proper. 

(2) The Collector shall give notice of the assessment 
by advertJ;i;:sement. published at least twice in such. newspaper or 
newspapers as he thinks fit . 

(3) Any person claimlng an interest in the estate of 
any deceased taxpayer may, within 42 days after the f~rst publica­
tion of the notice o~ the assessment, post to or lodge with the 
Collector an objection in writing against the assessment, stating 
fully and in detail the grounds on which he relies, and the provisions 
of this Act relating to objections and refunds of welfare tax shall, 
with all necessary modifications, apply in relation to that 
objection as if that person were the taxpayer_ 

(4) Subject to any amendment of the assessment by the 
Collector or by a Court, the assessment so made shall be conclusive 
evidence of the indebtedness of the deceased taxpayer to the Crown. 

(5) Notwithstanding anything in any other provision of 
this section, if at any tim~ administration of the estate of the 
deceased is granted to apy person, that person may, within 42 days 
after the date of the grant, lodge an objection against the 
assessment, stating fully and in detail the g,rounds on which he relies, 
and the. provisions of this Act relating to objections and re~unds 
of welfare tax shall, with all necessary modifications apply in 
relation to the objection as if that person 'were the taxpayer. 

(6) In 
meaning as in 
Parliament of 

this s~ction ·~·the term "administration" has 
the Administration Act 1969, (an enactment 
New Zealand) 

PART V 

. OBJ ECTIONS 

the same 
of the 

26. Objections -' Any person who has been assessed for welfare 
tax may object to that assessment in the same manner as is provided 
in respect. of income tax objections pursuant to Part IV of the 
Irtcom~ Tax Ac,t 1972. 



1984,No·.11 Welfare Tax 9 

PART VI 

REFUNDS 

27. Recovery of tax pald 10 error - At any time within 
1 year after the payment of any sum by way of welfare tax the 
person by .... hom payment was so made may institute proceedings 
against the' Crown for a refund of such .... elfare tax, or of any 
part thereof, on the ground that the welfare tax .... as not lawfully 
chargeable or was charged in excess, and whether the error 
alleg~~ is one of fact or of law. 

2A. Refund of tax paid in error - If the Collector is satisfied 
that any welfare tax has been paid in error, whether of law or 
fact, he may refund it-

(a) At any time within 3 years after it has been paid; 
or 

(b) At any later time, on an application made within 
such 3 years. 

29. Recovery of tax refunded in error - All ~oney refunded 
in error, whether of fact or of law, by the Collector shall be 
recoverable by action at the suit of the Crown at any time within 
3 years after the payment thereof, ~r without limit of time if the 
refund has been obtained by fraud. 

PART VII 

POWERS OF OFFICERS 

3Q. Power to question persons and require production of 
records - (l) The Collector may question any person as to the 
particulars shown in any return delivered to him by a taxpayer in 
accordance with this Act, and may, if he thinks fit, require 
from the taxpayer proof by declaration or by the production of 
records (in addit10n to any declaration or records otherwise 
required by this ~ct) of the correctness of the return. 

(2) If any taxpayer refuses or fails without reasonable 
causes to make any such declaration or to produce such records 
he'shall be liable to a fine not exceeding $100 or the amount of 
the'sale value of the goods or services in respect of which 
the return is made, whichever sum is the greater. 

31. RequiSition to pro'duce records - (l) Where any question 
has arisen under th~s Act, the Collector may, by order under his 
hand require any person (including any officer employed in or in 
connection with any Government department)-

(a) 

(b) 

(c) 

To furnish in writing any information and 
produc~ for inspection anY,'records to ~he . 
Collector or any specif.ie~ of~icer, be1ng ~nfor-
ation or records which the Collector cons1ders . . . 

necessary or relevant to the adminlstratlon 
or enforcement of thlS Act; or 

To allow the Collector _or an:' specified officer 
.. f tract'- from those records; to make caples 0 or ex ,> 

or 

To appear before the collec:or or other spedified 
officer and to answer all questions put to him 
concerning those records. 

(2) An order under this section may be directed to 
any corporat10n Or publiC authority, ~~ to anY,member, officer, 
or seryant of' any corporation or publ1c authol1ty. 
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(3) Any person who fa~ls or refuses to comply with 
any order made under this section or,on bei~9 so questioned, 
fails or refuses to answer any question put to him, or to 
answer any su~h question in writing if so required by the 
Collector. or answers any such question incorrectly, commits an 
offence and shall be liable to a fine not exceeding $400. 

32. Power to impound records - The Collector may impound 
or retain any records presented in connection with any return 
or required to be produced under this.- Act; but the person othe;-wise 
entitle~ to the records shall, where practicable, be entitled 
in its place to a copy certified as correct by the Col"lector 
and the copy so certified shall be received in all Courts" as 
evidence in "place of the or~ninal. 

PART VIII 

OFFENCES 

33. Defrauding the revenue - Every person who contravenes 
any provisions of this Act, or does any other act, with intent 
to defraud the revenue -

(a) By evading or enabling any other person to evade 
payment of the welfare tax or nnv part of the 
welfare tax on any goods or services or, 

(b) By obtaining or enabling any other person to obtain 
any money by way of refund of welfare tax on any 
goods or services; or 

(c) In any other manner whatsoever in relation to any 
goods or services. 

or who conspires with any other person (whether that other person 
is in the Cook Islands or not) so to defraud the revenue in 
relation to any goods or services commits an of,ence and shall be 
liable to a fine not exceeding $400 or 3 times the sale value of 
those goods or services whichever sum is greater. 

34. F.rroneous returns - (1) Every person who for the 
purposes of this Act makes any return which is erroneous or 
defective in any particular commits an offence and shall be 
liable to a fine not exceeding $200 or 3 times the amount of 
any deficient welf~re tax, whichever sum is the greater. 

(2) For the purposes of this section -

(a) The term "deficient we~fare tax" means the 
full welfare tax payable on the goods or services 
which are in6~uded or ought to have been included 
in the return, less the amount of welfare tax 
(if any) payable on the goods if computed in 
accordance with the return actually made: 

(b) Every declaration or written statement delivered 
to the Coll~ctor in conn~ction with any return 
made under this Act shall be deemed to form part 
of the return. 

35. Erroneous refunds - Every person who obtains any 
refund, or remission of welfare tax by means of any erroneous or 
defective declaration or written statement, or by producing to any 
offt6er any declaration or any records which a'"e not genuine or 
which are in any respect erroneous or defectiv.:, commits an offence 
and shall be liable to a fine not exceeding $2"0 or 3 times the 
amount of that refund, or remission, whichever ~um is the gregter. 
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36.' Erroneous declarations - Every person who makes any 
declaration under this Act which is erroneous in any particular 
C"ommits ·an offence and shall be liable to a fine not exceedin.9' 
$200. 

37. False declarations - Every person who knowingly 
makes any false declaration under this Act commits an offence and 
shall be liable on conviction to imprisonment for a term not 
exceedin9 2 years. 

38. Offences with respect to invoices - Every person 
commi ts an offence against thi·s Act who, in respect of the sale 
of any goods or services, delivers or sends to any other person any 
invoic~ or statement .which shows any amount as paid or payable b~ 
way of welfare tax (whether chftrqed to the purchaser or not)-

(a) Where nC' welfare tax is payable in respect 
of those goods; or 

(b) Where the amount shown is in excess of the 
welfare tax payable~ 

39. Attempts - Any attempt to commit an offence against 
this Act shall be an offence punishable in like manner as if 
the offence so attempted had-been actually committed. 

40. Liability of officers of body corporate - If a 
body corporate commits an offence against this Act, every 
director, manager, secretary, or other similar officers of the 
body corpora te, and every per-son purport inq "to 0"1 ct in any 
such capacity, shall also be guilty of that offence if the act or 
omission constituting the offence 'occurred with his knowledge 
and consent. 

41. Procedure - (1) Any information for an offence 
against this Aft may be laid at any time within 10 years after 
the date of the offence. 

(2) Every information for an bffence against this 
Act shall be laid by. the Collector. 

42. General penalty - Every person who commits an offence 
against this Act for which no other penalty is provided shall 
be liable to a fine not exceeding S200. 

43. Arrest of offenders - Any member of the Police or 
any officer who has reasonable cause to suspect that any person 
has committed any offence against this Act with intent to defraud 
the, revenue, and is about to leave the Cook Islands sha:3.1 C:a"r~st that 
person without warrant. 

PART IX 

MISCELLANF.n~f ~ROVISIONS 

44. Burden of ·proof - (I) In any proceedings under this 
Act instituted by or on behalf of or against the Crown every 
allegation made on behalf of the Crown in any statement of 
claim, shall be presu'med-"to be true unless the contrary is proved. 

(2) The aforesaid presumption shall not be 
ex eluded by the fact that evidence is produced on b,ehalf 
o.f the Crown in support of any such allegation. 
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(3) For the purposes of this section every proce­
eding instituted by or against the Crown in which any question 
arises as to the rights, powers, obligations, or liabilities 
of ~he Crown or any other person under this Act shall be 
deemed to be a proceeding under this Act. 

(4) The provisions of this section shall 
extend and apply to proceedings in which the existence of an 
intent to defraud the revenue 15 in issue. 

45. Keeping of bus iness records - (1) Subj ect to 
sub.'~ection (2) of this section, every retailer shall. keep 
sufficient records to enable his liability for welfare tax 
to be readily ascertained by the Collector, and shall 
retain all such records so kept after the commencement of 
this Act and all records relating to his business as a 
retailer 1n "existence at that date for a period of at ,least 
7 years after the completion of the transactions, acts, or 
operations to which they relate. 

(~) This section shall not require the retention 
of any ~ecords-

(a) In respect of which the Collector has given 
notice that retention is not required 1 or 

(b) Of a company that has been wound up and 
finally dissolved. 

46. Giving of notices ~ (1) Any notice required by 
th1s Act to be given by the COllector to any person may be-

(al Given to him personally; or 

(b) Sent to him by post addressed to him at his 
usual or last known place of abode or business; 
or 

(c l G1ven perso~ally to 
to act on behalf of 

any other person authorised 
that person; or 

(~) Sent to that other person ~~rressed to him at 
nis usual or last known place of abode or 
business. 

(2) Any notice sent by post to any perso~ shall be 
deemed to have been received by him when in the normai course 
of post it would be delivered. 

47. Regulat~ - The Queen's Representativ"e in Executive 
Council may from time to time make such regulations as 1S deemed 
necessary or expedient for the purpose of giving full effect 
to this Act and for the due admin1stration thereof, including 
the prescription of penalt!es not exceedinq two hundred 
dollars for offenqes against any. s~ch regulations. 

This Act is adm1nis~ered 1n the Inland Revenue ~epartment 
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